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STIRRED BY SCHIFF'S CHARGE.

MORTON TO IOOK INTO ALLEGED
FALSIFYING OF REPORTS,

Banker Says He's Leading s Righteous
) Life and E. H. Harriman Says Nothing
t* —Tarbell to Be Retalned-Demands
™ That Depew Ilesign-—Jerome AnNgry.

Jacob H. Sohiff'a statement before State
Buperintendent of Insurance Francls Hen-
drioks that the records of the Equitable Life
Assurance Sooiety are false when they
record the eale of Union Pacifio preferred
atock to the society by the firm of Kuhn,
Loeb & Co. led Chairman Paul Morton
yestarday to instruct his accountants to
give him a full report on this matter,

Mr. Schifi's charge is regarded as one of
the most gerions yet made, and it wassug-
gested that there might Le grounds for
criminal prosecutions,

“] am investigating {In my own way,"
sald Mr. Morton, “and It will probably take
some time before | have anything defluite
to announce."

Mr. Schiff refused toadd anything to what
he sald on the stand before Supt. Hendricks.
Incidentally, though, he issued this state-
ment:

*I cannot possibly take up and dlicuss for
publication every statement with whioh
my name becomes conneoted, When one
has charge of large affairs ons gete Roms-
times praise and sometimes cemsure, and

the one must be taken with the other. I
am endeavoring to lead a righteous life,
always following the dictates of my con-
solence, whioh, after all, is man's properand
beat judge, and if my acts have in any in-
stanoe been misjudged I shall trust to time
for thia to become corrected.”

Attention was called yvesterday to dis-
crepancies batween Mr. Schiff's testimony
and the testimony of Mr. Hyde. Mr.
Schiff said that he knew only Mr. Hyde
in the sales of Union Pacitio preferred
stock; Mr. Hyde stated that he represented
the Equitable society in these transactions,
with the consent of President Alexander,
and that the stoock, amounting to approxi-
mately $1.600,000, although carried on the
rociety's books, was atill in the names of
olerks in Kuhn, Loeb & Co's. office.

Mr. Hendricks asked Mr. Hyde whether
he considered such transactions proper
ones for a life insurance company to enter
{nto. It was reported yeaterday that there |
might be further investigation in an effort
to bring to light more of the details of
transactions which may have had a oon-
slderable effect on the stock market.

E. H. Harriman, when he was questioned
fn regard to the Equitable's transactions io
Union Pacific preferred and in regard to the
circumstance that his name had praotically
been omitted not only from the Hendricks
report but from the testimony, replied
emphatically that he had nothing to say.

District Attorney Jerome was angry over
the publication of the Hendricks testi-
mony before it had reached his hands. He
{msued this statement last night

*My desire to examine the testimony
taken before Superintendent of Insurance
Hendricks in the Equitable matters is not
from a soclological standpoint or to see if
any moral obliquity has been disclosed,
but to ascertain if the evidenos taken is suffi-
olent to form the basis of a criminal prose-
cution. There have been efforta made re-
cently to obtain the minutes of the Grand
July in criminal prosecutions, and the courts
usually have denied this privilege to the
defendant. There are often Grand Jury
inquiries in which it would be disadvan-
tageous to the prosecutor to have the pro-
ceedings become public.

“The proceedings before Supt. Hendricks
were secret.  [f there were any reasons of
public policy why these proceedings should
be disclosed, in my humble opinion the ques-
tion of disclosing them should be left to
the man charged with the duty of determin-
ing that there were grounds for criminal
prooeedings against anybody interested.

“But if there existed such reason, over
and beyond a criminal proceeding, for
making the testimony public, I think the
person responsible for the criminal prosecu-
tion should have been consulted. Then if
public policy demanded the publication of
the evidence all the newspapers should
have had it. 1 have been unable to obtain
this evidence, although I have made several
efforts to get it. To-day I made a distinct
and positive effort to get the evidence, but
I have not got it yet.”

Mr. Jerome refused to say in what his
“positive” effort consisted.

When Deputy State Superintendent of
Insurance Robert Hunter was informed
that the District Attorney thought it strange
that the testimony had been made publio
before it had reached his hands, he said:

*I don't givea damn what Jerome thinks,
The testimony didn’t leak out from this
office.”

The disclosures regarding Senator
Chauncey M, Depew's services as spe-
cial counsel to the Equitable and the loans
to the Depew Improvement Company
brought the statement that there is strong
feeling among the trustees that Mr, Depew
ought toretire from the directorate. Many
policyholders, it was said, had written to
them suggesting that he get out. Nothing
will probably be done by them in the matter
until after Mr. Depew returns from Europe

Chairman Paul Morton announced yes-
terday that he had decided to keep Second |
Vice-President Gage E. Tarbell in office.
Mr. Tarbell handed in his resignation at
the same time as iiyde, Alexander and
Molntyre, to be acted upon at the chalr-
man's discretion. Mr. Morton has not,
however, returned Mr. Tarbell's resigna-
tion.

*1 have,” said Mr. Morton, “told Mr.
Tarbell that we will try and work along
together. If he i able to do as well as he
thinks he can we shall be very well satis-
fied. If we find that we cannot get along
together, then one of us will have to leave.”

Mr. Tarbell will continue in charge of
the domestic agency department.

Mr. Morton also announced that he had
docided to  keep Third Vice-President
George T. Wilson, who i8 in charge of the
foreign agencies, as well as Henry Rogers
Winthrop, the flnancial manager, and
Henry Bremner, the assistant treasurer,

Mr. Morton said that he was ready now
to get to work and try to do some insurance
business. Speaking of the resignation of
Archibald C, Haynes, general manager
fn this city and one of the society's most
successful managers, he raid:

“Mr. Haynes is a good insurance agent,
but has some positive ideas. I hope he
will withdraw his resignation.”

Chairman Morton announced yesterday
that he will call a meeting of the Equitable
board of directom for Friday to act on the
names which the trustees, Grover Cleve-
land, Justice Morgan J. O'Brien and George
Westinghouse, will suggest to fill vacan-
cies on the board. The trustees held an-
other meeting at the Hotel Buckingham
yesterday for the purpose of considering
candidates, and it was said afterward that
they would probably not be ready to rec-
ommend men for all tha ninoteen vaocan-
ciea on Friday.

They had, though, they said, chosen
several candidates and would make no
effort to pick out the others until later.

\r

Mr. Cleveland left last night for Maine,
where his family ia stopping.

It was learned yesterday that Thomas F.
Ryan, with Levi P. Morton and Harry
Payne Whitney, has purchased a ocontrol-
ling Interest In the Washington Idfe In-
surance Company. This stook was pur-
chased by Mr. Ryan and his associates last
January after the company got into trouble
under the management of the Brewers.

Samuel Unterinyer, counsel for James
H. Hyde, sailed yesterday for Europe on
the Kaiser Wilhelm II. He waa shown a
oopy of Mr. Hyde's testimony before the
Btate Superintendent but refused to com-
ment on {t.

ALBANY, July 11.—Gov. Higgins was
asked to-night if the disclosures in the
Fquitable society's affairs had ohanged
his views any as to the desirability of an
investigation befare a ocommittee of the
Ieglslature to the end that the publio ocould
be given all the faots.

The Governor sald that nothing has de-
veloped that In hisopinlon warranta a legls-
Jative investigation. He relterated his
great oonfidenoce in the ability of the State
Insutapce Department to take care of the
matter.

“We set out,” he sald, “to make & very
thorough examination of the Equitable and
I expect we will get at all the inside faots.
No aot of mine will be lacking to help the
{nveatigation, and nothing will be left un-
done to probe the matter to the bottom in
the best interests of the polioyholders.”

NEW CUBAN ELECTRIC LINES.

Passenger and Freight System to Radiat®
From Havana -Coeniracts Avwarded.

The Havana Central Railway Company,
in whioh somne New Yorkers are interested,
has awarded oontracts for the oonstruo-
tion and equipment of a great eleotrio
railway system in Cuba. The company is
to build and operate a network of lnter-
urban lines radlating from the oity of
Havana and ocovering an extensive terri-
tory in the interfor of the island whioh
has hitherto been without transportation
tacllities.

About 125 miles will be construoted in
the tirst instanoe, involving an expenditure
of nearly $5,000,000. The road, besides
catering for passenger trafflo, will have
a freight servioe for frults, vegetables and
other produots.

One branch will extend oclear across the
island to Rosario, a distance of about forty
miles. Sub-stations will be located at
Cuatro Caminos, [omas de Candela and
Providencia. A second line will run from
Havana soventeen miles south to Bajucal,
with a sub-station at Santiago de las Vegas.
A third line, running southwest from Havana
to Mariel, will have a length of thirty-seven
miles and branch lines running north and
south to El Carmelo, Santiago de las Vegas
and Tuira de Melena, amouunting to about
thirty miles.

I'he power house to be oonstructed in
Havana will operate 7,500 horse-power of
electric energy at 19,000 volts three phase

| eurrent for the purpose of operating the

lines. Steam turbines will be used.
The initial rolling stook for passenger

| service will consist of twenty-four 80 ton

cars, seating fifty passengers and equipped
with four motors geare
spead of 40 miles an hour. The freight
rorvioe will be handled by ten 40 ton loco-
motives equipped with four motors geared
for a npmui u'f 17miles an hour when hauling
a 300 ton train. '
The General Eleotric Company has been
awarded the contract, valued at more than
81,500,000, for the complete electrical equip-
ment of the system. The United States
Steel Products Export Company has been
allotted the rail contract, calling for 15,000

! tona standard size.

GILIDDEN TOURISTS PINCHED.

| Bike Cops Stop Whipple and Hurlburt on

Speed Allegations.

Two of the autoists who started with
the Glidden tourists for Mount Washing-
ton yesterday morning got intg trouble
with the police. Harlan W. Whipple,
former president of the Automobile Club of
America, saw his chauffeur, Robert Wasson,
superintendent of the Peerless Automobile
Company. placed under arrest for exceed-
ing the speed limit. W. B. Hurlburt, mana-
ger of the Packard Automobile Company,
who was making haste to overtake a truck
loaded with the baggage of the tourists
in order that he might give the driver some
instructions, was also picked up. Mr.
Hurlburt said jocosely when his case came

up for a hearing in the West Side police |

court:

“I was going a little bit fast, but then
I didn't know that Detectives Casey and
Mallom were out on their autocycles so
early in the morning.® ‘

(asey and Mallom say that Wasson, who
was driving Whipple’s touring car, was
raising the dust on upper Broagway at the
rate of 32 miles an hour. Wasson declares
that he and Mr. Whipple were merely test-
ing the machine--a recent acquisition—and
that he was not conscious of driving it over
18 miles an hour. Bail in $200 was furnished
by Dr. J. Franklin Dunseith of 804 West
Fifty-fourth street, who offered as security
valuable real estate at 352 West Forty-
recond street. Ball in the same amount
was furnished in Hurlburt's case by Albert
Hortog of 304 Weat Fifty-fourth street.

(lasey and Mallom allege that Whipple
remonstrated loudly when his chauffeur
was arrested and, displaying a silver shield,
remarked that he was Sﬁeriﬂ of Kings
county and that he had a right to go as Ea
pleased. In the West Forty-sevent
station he produced two fifty dollar bills as
bail for Wasson. Then he left, announcing
that he was in a hurry to start on the tour.

Wasson is the man who was with C. G,
Wridgway inthe car with which Wridgway
rode 1,000 miles in 25 hours at Brighton
in May last.

PARAMOUR AND SELF.

Crime of a Young Philadelphian Who Was
Insanely Jealous.

KILLS

Arvantic Crty, N. J. July 11.—Edward |

street |

for a maximum |

Doughty, a young Philadelphian, put an |

end to his love troubles here this afternoon
by firet firing four bullets from a Colt
revolver into Meta Clyde, his mistress,
and then shooting himself. Both died
instantly. The tragedy took place in a
semall shop in the heart of the Tenderloin,
and the girl war making some small pur-
chases when Dcughty entered the store
and began shooting. After killing the girl
Doughty menaced the crowd with the gun
long enough to make his way to an upper
floor, where he fired the remaining bu“‘vt
into his hreast.

Doughty and the girl had been living in
Philadelphia as man and wife, but separated
when they came here. Doughty was in-
sanely jealous of his paramour and evi-
dently had made up his mind to kill her,
as he was carrying the gun in a holsteron a
filled cartridge belt and had been shadow-
Ing her for several days, according to stories
of the girl's companions. The police have
not learned the home address of either,
but Doughty was emploved by a Phila-
delphia picture frame manufacturer at
;153 South Second street hefore he came
1ere.

Dr. Burnham to Head Consumption Hos-
pital.

ArpaNy, July 11.--The board of managers
of the New York State Hospital for the
Treatment of Incipient Tuberculosls has
appointed Dr. Melvin Page Burnham of
New York city ac(lng superintendent to
succeed Dr. J. H. Prior, resigned. Dr.
Burnham has been for three years resident

hysician of Seton Hospital at Spuyten

uvvil, a tuberculosis sanatorium of 300
beds. He is highly recommended by New
York experta.

BQUITABLE LOAN 10 DEPEW CO.

SENATOR TOLD OF DEALINGS AT
THE HENDRICKS QUIZ.

Adimits a Verbal Agreement to Make Good
the Society’s 1.0ss, but Doubts I It's
Legally Binding Schif's Story of
Bond  Sales -Little of Harriman,

Much of the testimony taken by Supt.
Hendricks {n his investigation of the Equi-
table became known yesterday and the
statements of Senator Depew, Jacob H.
Schiff and James H. Hyde added to the
knowledge of conditions in the soolety
before the reorganization.

Senator Depew admitted that he was
financially interested in the Depew Im-
provement Company, to which the Equi-
table loaned $250,000 on property worth
only $150,000. He admitted that the mort-
gage had been foreclosed and deolared
that he did not advise the loan in his ca-
paddty as counsel for the society. He ad-
mitted, however, that he voted in favor
of making the loan and also told of & verbal

itk s il st o adins SR NAREL AL (. B8 6 GBI YG &

agreement that the soclety should not lose |

through it. He declared, however, that
this promise was not legally binding.

He explained that he received his $20,000
a year salary for giving advice to Messrs,
Alexander or Hyde whenever they wanted
outside counsel,

Mr. Schiff teatified that his firm, Kuhn,
Loeb & Co., had sold bonds to the Equita-
ble while he was on the finance committee
of the society, and later bought them back
at a loss to the soclety. In spite of the
records of the society, however, he denied
that he or his irm had sold to the Equl=
table any Union Paociflo preferred stook,
or, in faot, any stook whatever. When oon-
fronted with the records he declared that
they were false.

Mr. Hyde declared that the Unlon Pacifio
syndicate was really Mr. Harriman's idea,
and it was on Harriman's advice that the
Equitable came in,

It wae baliaved at the time the investiga-
tlon was going on that E. H. Harriman
would have to take his turn in the witness
ohalr and te!l what he knew ahout the
Equitable's puirchase of so-called lHarriman
securities, but when Mr, Hendricks's first
report came out there was nothing raid
about Harriman. In the testiimony made
publio yesterday there ia no mention of
Mr, Harriman lweing called by Mr, Hen-
dricks and, In fact, very few alluaions to him
are oontained in the testimony.

DEPRW EXPLAINS HIS BALARY.

Senator Depew was asked to explain
how he had earned the $20,000 salary that
he had received from the Equitabile rince
18890. He saild that about thirty years ago
he was retained as one of the general coun-
gel of the ocompany by the elder Hyde
and that in 1877 he bought his stock and
was elected a director in the company.

Mr. Depew sald* that the elder Hyde
often called upon him for advioce, especially
In regard to Inveetments. Mr. Depew
sald that every little while Mr. Hyde
sent him a check in payment for his ser-
vices. Some time in the 'S80y, Mr. Depew
testified, the company became involved
in some bad investments. He brought
the company out of the difficulty and Mr.
Hyde wanted him to join the staff of the
poolety at a large salary. Mr. Depew
declined. '

Mr. Depew declared that Mr. Hyde then
sent for him, told him that he wanted to
have the privilege of calling for advice at
any time, and asked him to acoept a
retainer of $20,000 a year. Mr. Alexander
advised him to acoept, he sald, and he did
80. Since then, he declared, he had been
consulted by Alexander and the Hydes
when they wanted advioe outside of thelr
regular oounsel.

THE DEPEW TMPROVEMENT COMPANY LOAN,

Mr. Depew was next asked about the

loans of $250,000 made by the Equitable |
| company to the Depew Improvement Com-

pany. He said that the company was or-
ganized by a number of prominent people
in Buffalo and the late Walter Webb.
name was adopted without his knowledge,
he declared, and for:several vears he had
no interest in the company and knew little
about it until Walter Webb told bimn that
he had formed a syndicate to buy a ma-
jority of the stock and that he had asslgned
$100,000 of it to Mr. Depew.

“I told him,” said Mr. Depew, “that I
wasn't in the habit of taking $100,000 in-
terests, and I didn't know anything about
it, and I would rather not do it, but he said:
‘Very well; I knew what you would say,
and so I have opened an account in my
bank. I have put up the stock as col-
lateral; 1 have borrowed $100,000 for you,
80 you need have no trouble, and here Is a
check and note, and vou sign these two.
You have got your stock, and in three months
it will be sold out and we will make a hand-
some profit.’

“And I did what many a man has done !

before—1 signed a note and that check.

The f)roapwta of the company seemed un-

usually good, and, of course, 1 was too

busy a man to pa( any attention to it,

and it was run by Mr. Webb and by a very

expensive $15,000 a year general manager.”
'oming down to the loan, he said:

“I never had anything to do with it. [
never applied for it or advised it or asked
for it. [t was done, as I understand, by an
application from the managers of the com-
pany and upon appraisal by the officers
who are appointed for that purpose by the
company itself.”

AND THEGUARANTEK OF REPAYMENT,

You voted in favor of this loan on the
executive committee? A I thunk I did: but
1 want to say that I didu’t advise the loan
and was not consulted about it at all

Q I suppose you are aware that in 1001
there was an appraisement made by the In-
surance Department of that property and
thelr appraisal was $150,000, No, 1 didnt
know about thaty  Didn’t I write afetter |

. You wrote a letter to the Insurance
Dapartiment UR to reappraise. A
Yes, that was because the manager asked
me to write the letter on the ground that the
appraisers didn't understand their  busi-
negs and that the appraisal was ridiculously
below the real value T have no kind of
doubt, from investigations [ have made,
that under a proper management of people
on the ground, with a capital sufficient to in-
vite and help the new enterprises that might
come there _and to bulld houses, &c¢ , that not
enly the Equitable inoitgage, bul every-
body is amply secured

You said the mortgage was foreclosed
and vou underatood that the property was
bid in by the society? A Yex, sir .

And that the society has been walting to
have something done about [t? A Yes, some
arrangement that [ am not familiar with

. I show yon an exhibit here. It ix not
the original, but it is claimed to ba a copy
of the original which Is on flle in the soclety
records. A | remember that

Q What were the circumstances
cauned youn to sign that statement?
1 remember right, that was hrought to me hy
a lawyer who told me that the Equitabie
Trust ('mnpuni' would take bonds sufMeieni
1 will say right here when the guarantors
signed the guaranty the manager suld that
no money would ever be reguired of us, be-
canse they had parties that were going to buy
the property and take it off our hands

. You mean the guaranty for the $50 -
o0’ A, I mean this paper. The lawyer
brought that to me with the statement that
the Equitable Trust Company had or would
make an agreement to take $700,000 of bonds
which were to be issned by a new company
to be formed, and the details of It 1 don't
remember,

Q. I will ask you a word on the details.
It appears that there was to he a reorgani-
zation of the company? A, Yes,

. To be stocked at 8750,0007 A, Yes, sir,

Sﬁ And enough of these bonds at par were
to be transferred to the Eauitable eopisty
interests and

asking

which
If

to cover the mortgage and
costs? A, Yes, air,

Q. Then the Equitable asociety was to
tranafer those bonde to the Equitable Trust
Company? A. Yea, sir.

8. And 'fﬂ( tha money on them that you
and Mr, Twombly and John Jacob Astor

His |
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and Seward Webb were to
Eqnuitable Trust? A, "ea.

Q. And save It harmless
bonds? A, Yes, sir,

Q. Now the company was never organized?
A. No. Why that never went through I
rptll)"'(ion'( knfiw. h Gonds?

. You agreed to guarantee those bon
A couldn®t answer that question, I would
have to refer that to the manager and the
lawyer who did It,
paper

i

Tunrnntm to the
r.

8
from taking those

Q. Asalawyer, doyon thinlk thatthis
fixes any liabllity on you of any kind? A,
CBA lawyer I don‘t think so. and I am Informed

)’(the colnsel of the recelver that It does
rot,

Further testimonv regarding Mr. De-
Yew's liabllity was given by Gerald R.

Jrown, superintendent of the Equitable's

bond and mortgage department. He said

that Anderson, oounsel for the
Depew Improvement Company, had given
him the impression that Mr. Weblb and Mr,

Depew contended that there was no per-
soral Nability against them. Mr. Brown

said that he had spoken to Mr. Depew on |

the subject and that Mr. Depew led him

| to believe that he was golng to see the |
| Equitable through without loss.

Q What did he say In substance? A. He
sald {1 substance that he had been dragged
Into this matter by Walter Webb--who (8 now
deceased 1 believe, a brother of Dr. Seward
Webb, that the place had been named after
him without hls consent, and that he bad
sunk $124,000 to $150,000 of his owpn money In
it, which he wag willing to lose If necessary
or put in more to help the Kquitable out
and get it out without loss

Q Did he say In wsubstanoe that he
would save the Equitable harmless for the
delay. A. Yes, he did.

({ That promise on his part has never been
rediced to writing, except so far as It ap-
pears in this exhibit? A, No, slr,

Q And I suppose that you understood a
Eermnul yromise of the sort was not legally

inding, didn t rou? A. Yes, sir,

Q Do vou kiiow If Mr Depew made the
fame statement to any oehnr tmrnon in your
presence? A. Ho made that stateruent to the
Cutnptroller of the society in my presence

Q To Mr, Jordant A. Yes, sir

DEPEW'S PART IN SALARY INCREASES,

Mr. Depew was reminded ti..t he and V. P.
Snyder recommended the increase of the
salaries of President Alexander and Vice-
Preeident Hyde, and was told that some per-
sons thought that Hyde was getling a
pretty large salary for the work he was
dolng. Mr. Depew declared that at the time
of the increase the company's business had
been increasing so well that he felt that the
salaries were justified. Hesaid that bad the
elder Hyde paid more attention to his per-
sonal fortune and less to the society he might
have left a much larger estate and admitted
that sentiment had much to do in making
the increased allowanoe for young Mr.
Hyde. Mr. Depew admitted that when he
recommended t{Ie {norease of Hyde's salary,
to $100,000 he was not aware that Mr,
Hyde was receiving about $28,000 from sub-
sidlary companies of the society.

Jacob H. Schiff was questioned mostly
about the dealings which his firm, Kuhn,
Loeb & Co., had with the Equitable, of which
Mr. Schiff was a member of the finance com-
mittee. Mr. Schif, according to his own
testimony, was a dummy director for about
twlve years. When he became a director,

he said, five shares of so-called Hydestock |

were transferred to his name to qualify
him. but when the trouble in the society
came to a head he hought five shares of the
association s stock from Comptroller Thomas
D. Jordan. He said he paid $2,000 a share
for it. Many of the «‘uestlona asked of Mr.
Schi were prompted by parta of the records
of the assoolation.

“I note by this paper,” said Mr. Hen-
dricks,” that on May 25 1004, you sold
$1,700,000 of the Japanese 6 per cent. sterling
loan at 93%; and interest, and on June 30

ol sold $1,485,580 of that loan at 03} and
nterest. It appears that on Nov. 18 they
resold $1,101,232 at 913, flat to your com-
pany. Do you think that was a good sale
to (ymm at that time?”

“The executive committes decided, unin-
flnenced by any member of the firm of Kuhn,
Loeb & Co., when they want to buy anc
when they want to sell securities,” replied
Mr. Schiff. *I have never thought to in-
fluence officers or members of the executive
committee as to what they should do. If
they had waited longer l¥my woild have

| made a very large profit on these bonds,

Perhaps the officers thought they needed
the money; perhaps they thonght it was a
good time to sell; perhaps they thought they
could buy them cheaper again.”

KUHN, LOEB a4 CO, BOND BALES.

The FEquitable then bought $1,800,000
of second series bonds from Kuhn, Loob
& Co. at 84'y and sold them at @4'4. A
few days after the sale the bonds went to
par. Mr. Schiff made this explanation of
the company's aellimf:

“In a few days therr was probably a
great victory for the Japanese, 1 want

to repeat that I never asked the officers |

of the Equitable soclety to sell us some-
thing that they had; if they wanted to resel
romething it {8 for some reason which their
own cominittee has decided, and naturally,
we being dealers in those bonds, when
they said ‘make us an offer’ we did, which
was almost the market price. We offered
the bonds to them, but have never solicited
a resale to us.”

It wasa also brought out that on July 8
Mr. Schiff's firm sold to the Equitable

| $1,000,000 in Metrapolitan 48 of 2002 at 0714,

| 1003, and paid 100 for it it was only selling at

less one-half and interest, and that these
bonds are now worth only 01.

Mr. Schift declared that his firm had
never sold any Union Pacifio preferred to
the Equitable, or, in fact, any other Atooks.

RECORD FALSIFIED, 8AYS SCHIPP

Q The recordshowsthat on Jan. 22, $:00,000
of the Union Pacific preferred stock was
purchased trom Kuhn, Twoeb & Co. and au-
thorized by the flnance committen Fab,
1803, al 100,

A There ara two errors In there. In the
firét place, the Anance comniittea could not
authorize tha purchase of anything The
other is that the record must be wrong, for
I repeat my statement that Knhn, Loeb & Co
never xul(i Union  Pacific preferred stock
to the Equitable Life company

Q Of course, I am only giving vou the
record A The record must be false

Q It was approved Feb 2 1003, by the
finnnce committee, present Krech, Wilson,
schiff, Suyder, the president and |
The Equitable Life lu-"

Depew,
vice-prosidont A
surance company may have bought [nion
Pacitle preferrad stock, it certainly never |
bought any from Kuhn, Toebh & (o |

Q. The statement here (s from Kuhn, Loeb |
& Co. A The statement must bo wrone [

Q. Ia the Equitable Tife in a syndioate to
buv Union Paclfic pr eferred stock? A ‘To
my eartain knowledge the Equitable T.ife is
not In any syndicate for Union Pacific pre- |
farrad which (8 under the charge of Kuhln, |
Loab & L0,

Q. Is James H, Hyde? A, Wouldn't yon
better Ask that question of Mr. James H,
Hyda?

Q. The record showa that the Equitable |
Lite Insurance company pald to Kuhn, Loeb |
& Co, on Jan, 22, 1903, $500,000 for $6H00,000 of |
that stock: on July 18, 1003, it paid $600,000 to
Kuhn, Toeh & Co. for $000,000 of that stock, |
and on July 28, 1004, they paid 270,000 for
gano, 000 of that stock. They kay Suyder and
Deming were the only men at the flnance
committee testing on July 26, but on the one |
of July 18 were present Mr, Squire, Mr, Schiff,
Mr. Snyder and Mr. Deming. A, [ can't
remember detalls of these, but 1 can only an- |
swer for Kuhn, Loeb & Co, that they never
sold any preferred stock of the Union Pacific
to the Bouitable Life,

Q. At the time they hought $500,000, Jan, 22,

A, It wasn't bought of Kuhn, Loeb & Co.

03 5 '
he Equitable

and to-day this is new to me that t
Life had any part of it,

L The record in reference to the pavment
of £500,000 to Kuhn ,Loeb & Co, on account of
Union Pacitic preferred syndicate reads as
follows: “Offlee voucher, Check to Kuhn, Loeh

& Co,, Union Pacific stock svndicate, $500,000, [

ﬁ)lnmln-d paid Jan. 22, 1003." A, What of ‘ of shade and play and batiing

that? ) WIL you undertake to ralse s
Q That i« the check of the FEquitable | fund m) your n.mvl" ;l'.‘.’. ‘\\!Y': 13'\ &
Tife Society? A Supposing it is  Sup- 1 an  excursion  for  five  hundred
posing vou give a check to Mr. A | does that mothers and  bables, two  trolley

prove Mr. A knows what transaction that
may be? Do you suppose that the senior
partner of Kuhn, Loeb & Co. sees the checks?
SOLD NO U P, TO EQUITARLE, HE BAYS,
Here ia the office voucher for 9,000 ahares
“purchased of Kubhn,

Lvatiadlin, S0 S e O

2 |
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Loeb & Co, Union |

Paoifio preferred, hol(%ln[ ocertificate 9,000
at 100, 8600,000, Pald June 16, 1903." That
s tha check of the Fquitable Life pald for
the purchase of $000,000 to Kuhn, Loeb &
Co. for Union Pacitio preferred holding cer-
tficate? A, I can only say to you that who-
evor has furnished you that record or infor-
matlon of sales of Union Puaolflc preferred or
any other stock to the Equlitable l.ife has
furnished you with a false record,

Evidently, from vyour statement, Mr,
Hyde was a sibscriber to that Unlon Pacifio
prefarred holding certiticate, and whan he
was called on to inake a payment on aceount
of that ayndicate ha transferrad [t to the
Equltable Lifs, ‘There is no record here that
It was authorized by the ?xevntl\'n ocominit-
tea It appears to have been approved on
Fab, 22, 1804, for the first $500,000, and on July
0, 1003, for tha second $900,000, and the record
shows that at both thoss times vou were
present and voted for the purchase, A, 1
don’'t see Liow that could coma about,

Q Icall your dttentfon to the record which
| ahows that this purchase wasa approved on
Feb 22, 1008, by the Anance ocommittee,
aud that you were recorded as voting for It,
I« the record wrong? A, I can only explain
this that thisa is an incorrect statement.
No doubt the sale had been mads to the
Eqnitable by Mr. Hyde You ars misin-
formed

Q. We asked Mr. Hyde for a copy of the
svndicate agreemont for the purchase of
t!l:n stock. Hesald it was not in his possession,
From Information we have, that svndicate
agreatnent was dated Dec, 11, 1002, and Mr,
Stillian, Kuhn, Loeb & Co ,and Mr, Harriman
wers ,u.rn-.e to it Wa asked Mr. Hyde to
furnish us with a copy of that syndicate agree-
| ment. He eatd that he was unable to do 8o,
and If we wanted it we would have to ask
| Kuhn, Loeh & (o for it. A, You have the
| right to ask me for anyvthing, but have we
a right (n a matter in which, as far ag we are
concernmd, the Equitable ls not a party, to

| furnish yon anvthing ?
. I agree with vou. [If the Equitable is

|1t Bt the EKquitable seemns to have bean
ade a party to it A, Not by any notifica.
tion to ua. I aay thut Mr. Hyde has never
inforimed Knhn, loeb & Co thut he has mada
any tranafer to the Eqguitable company.  Up
| to this day we know only Mr. Hyde. That
| avndicate agreeriant (s no gecret ~ [t simply
statea that certain parties have coneluded to
buy 850,000,000 Unian Pacifie preferred atock,
' and that is the whole essence of the syndicate,

HYDR EXPLAINS U, P. SYNDICATE.

When James H, Hyde was asked to pro-
duce the syndicate agreement concerning
the purchase of Union Paclflo preferred
on Jan. 1, 1903, he said:

“Mr. Harriman asked me if T would go
in on behalf of the Equitable to this syndi-
cate, and [ couldn't without consultation
with Mr. Alexander. We went down und |
consulted with Mr. Alexander, and he ap-
proved {t. He asked me if 1 thought it was
a good thing, and I thought it was & very
atrong eyndicate and it was a good stook,
and It wis going to be a better stock, and it
was in every way a good investment, Har-
rimau thought he was doing me a favor in
letting me in, and I went in on behalf of
the Equituble. [ myself have never had
any personal Interest in the matter and
have never made any money out of it.”

Mr. Hyde exhibited a letter from Mr.
Alexander promising that he should be
fully indemmnified and protected against

|
not a party we have no right to nsk you about :
|

i s

.
W

-

music whatever,

@(@‘@‘@“ﬂﬂ

oD it e 1 A G ol e A s o ST S OOV TSR

. Summer
Pianola Recitals
in the Country

IANOLA recitals, made up of numbers to suit the
tastes of the guests, and as artistic as those
which attract so many music lovers to Aeolian
Hall during the winter season, are being given
this summer in the remotest corners of the country,
and by people who have no technical knowledge of

Others, while cruising on the ocean, or camping In
the back woods, are getting acquainted with the latest
Broadway song hits. dancing to the newest dance tunes,
and otherwise experiencing musical pleasure to an ex-
tent which not even the presence of a capable hand
performer would make possible.

The reason for the remarkable success of the Pianola
as an entertainer, both in town and country, is the Me.
trostyle, which makes it possible for even a novice to
play with proper feeling and expression—and st 5 a feu-
ture possessed by no other Prano player,

Price of the Planola, $250 and $300.

Price of the Plancla Piano, which ts an upright plano
with the Planola Inside Its case, $500 to $1,000.

Literature descriptive of both Instruments, together with
music catalogues showing repertory, including hundreds of
compositions bearing personal interpretations of the world's
greatest musicians, will be sent to any address on request.

THE AEOLIAN COMPANY, Aeolian Hall

362 Fifth Avenue, near 34th St.. New York

.

O3

RO COMEEE SO CO TR

'SLEUTHS MUST PATROL.

24 Deteotive Sergeants on Preocinot Duty
Ordered to Don Uniforms,

Police Commissioner McAdoo sent out

a general order yesterday directing that

all detective sergeants assigned to pre-

any personal loss which he might incur,

Q. Is tt true that all the Unfon Pacifio pre- |
ferred etock stands in the name of parties
in the office of Kuhn, loeb & €o.r A, That
18 & Wutter of record.

Q. JI tha syudicate agreement providing
that the stock should not be sold 18 purely |
speculative in ity purposa, is the Lquitable ‘
purchase under the syndicate agrectient an
[ entirely admissible transaction for an in- |
surance company 7 A, That, of course, is a
question of tuste or a matter of opinion, |
Mr. Alexanuder and 1 didn’t think so,

. You say you have no copy of the Union
Pacitle ugreement? A, linve no copy in
my possession,; Mr. Harriman refuses to give
it to me.

LOSS ON BALES OF TRUST COMPANY BTOCK.

Later in the inquiry Mr. Hyde wus re-
calied and questioned us to Equitable hold-
{ings in the American Deposit and Loan |
Company und the Mercantile Trust Com-
pany. .t appeared that the society fre-
quently sold stock to selected persons for
less than it had paid for it. George Gonld

ot 100 shares of Mercantile at $500, when |
the Lquitable wus paying 8515 forthe s ock
| This wus Mr. Hyde's oxpianation:
| “Mr. Gould contributed more business
| than almost any other director of the Mer- |
I cantile to that concern and we wanted him
to be personally interested o the concern.” |

Later, when Mercantile stock was being

bought Ly the Equitable at $1,000 and $1,002, |

| E. ﬁ Harriman purchased 100 shares at |

1 $500 from the soclety. Mr. Hyde explained

| that the reason was the same as in Mr.
| Gould's case.

WOMEN SPENT NIGHT IN CELLS.

Magistrate Pleased Mr. MeAdoo Puzzied
Over Question of Bondsmen,

I'leven women who were arrested on the
gtreets of the East Side on Monday night
| were obliged to spend the night in cells
h»m-uusu the captains of the Fifth and
| Twenty-second street station houses re-
{ fused to allow professional bondsmen to
| furnish bail for them.

When the women were taken tothe York-
ville police court Magistrate Steinert ex- |
pressed great satisfaction on learning that
the women had been locked up.  He took
the position that it showed a falling off

| in “graft”. He fined nine of the women
small sums and released two.

Police Commissioner McAdoo com-
mented on Magistrate Steinert's remarks

| later. He said that, with the exception of
' Capt. Gallagher of the Weat Forty-seventh
street station, the police had received no

| recent instructions on the subject of pro-
fessional hondsmen.

The matter, he said, had occasioned him
much thought and he hoped to devire
| means by which the evil could at least be
| abated.

{  Three letters on the enbject of the arrest
i of gtreet women and professional bonds-
| men reached Mr. McAdoo vesterday.

One was from a ity Magistrate, another
from a prominent lawyer and the third
| from a writer who signed herself “street
walker." The letters all agreed that street
walking and disorderly houses should be
gogregated. That, the Commissioner ex-
Mained, was impossible under the present
AWS

The lawyersald that he had lately returned
from Paris, where women, he said, when
arrested were not locked up in the station
houge, It were allowed to go after they
| had given their names and records. They
were warned to be in court in the morning. |
| If the woman failed to appear the next
| time she was arrested she was locked up
and got a double fine. Should ehe run
| awav entirely the oity thought itself well rid
of her,

Mr McAdoo sald that he thought the
plan was a good one, but wouldn't say
whether it might be trind here. He had |
written to Distriot Attorney Jerome re- \
garding having a surety company go bail

| for the women, and had had a_reply from |
Mr. Jerome stating that he didn’t oppose |
the plan,

SEVERIID HIS

ARTERIES.
Brooklyn Man Came to Manhattan to Kill [
Himsell After Domestie Quarrel.

Bernard Waldesehmidt of 808 Van Dyck |
stwet. Brooklyn, had a gnarrel with hia
wife last night, came to Manhattan and, |
alighting from a Second avenue trolley car
at Stuyvesant Park, first ent the arteries
in one of his wrists, thien stabbed himself !
in the neck, vsing a Yig jack knife,

Several persons did what they could for
the man hefora an ambulance from Belle-
vue arrived but he lost an enormons uan-
tity of blood and will probably die,

WHEN NOBODY'S IN TOWN,

Seashore and mountaln and coun
try gy HWherally  of thelr fresih
airo rest, o green, sonde and recrea |
o o thousaads  of grateful |
grest o interost these  guesis |
e 20000 tenement  bables  and
moters who  cannot  otherwlse

leave thelr sweltering homes, the
N.YL Assoelation for Impro
Condaitton of the Poor Is
2,000 SEA BE
ARS Hotel guests and
asked to send some
onuntry or seashore back o
tenements by personal  glfis
collectlons, falrs, concerts, fetes or
cutertalninents,  Pour photographs
tell of the sea and paradle troes

le
of the «
the

rides, two lunches, bathing, rest
chaorus singing. $60 will kerp nyve
mothers and Afteen children one
vweek at Sca Breeze,

quiries  or checks to ROBERT
SIHAW MINTURN, Treasurer, 108
East 224 Street.

| detective sergeants back

| needed at Police Headquartera.
subject Mr., McAdoo raid that he might |

cincts should hereafter do patrol duty In
uniform. The order affected nearly forty
men, but before It was fssued the Police
Commissioner transferred sixteen of the
to the Central
Office. They are:

Richard A. Finn, Fllzabeth street station
William P. Judge, leonard street station;
Edward J. Armstrong, Leonard street ata-
tion; Willlamm F. Sullivan, Mulborry street
station; John M. Wilmora, Delancey street
etation; Theodore F. Snyder, Unlon Market
station; John Leonard, Union Market atation;
James A. Walsh, East Sixty-seventh street
station; Willlam Colby, Wesat 125th street
station: John J, McCarthy, Fast 128th street
station; John D Dlefenthaler, West 152d
street station; Lawrence J. Collins, Charles
atreet station; Willlam J. Capper, Macdougal
street station; Willlam 3. Barlow, East Sixty-
seventh street station Hen{smln C. ScheMer,
West 100th street statlon; Thomas P. Foody,
East 126th street station.

In announcing the transfers Mr. McAdoo
said that detective sergeants who had not
shown any particilar merit as deteotives
while in the Detective Bureau had been
doing similar work in various precinots.
Now he bad come to the conclusion that if
they were not good detectives while at Head-

to do the etifll more difficult precinct duty.
He thought {t about time they went back
{nto uniform.

The sixteen detective mergeants were
transferred baock to the pommand of Acting
Inspector O'Brien, because no men wera
On that

make two, three or perhaps four deteotive
pergeants in a day or two.
not roundsmen will be seleoted.

*When I came into the Polioe Depart-
ment,” said Mr, McAdoo, *T announced that
it would not be my poliov to raise any
patrolmen to the rank of detective sergeant.
Although the law gave me the right, I con-
sidered that the power had been abused.

“There are now some men deserving of
the increased rank and pay. They have
earned it and they can do good work In the
Detective Bureau. No men will be dropped
from that bureau.

“These promotions will be mada solely
for merit. The surest way for a patrolman
to miss the promotion {8 to bring friends to
see me or to write to me. These will settles
their chances.”

Mrs. Babbitt Accuses the New York Fi-
nance Co of Using Usurlous Methods.
An order to show .causa in an action

against the New York Finance Company

of 45 Broadway, New York, and William

Brewster Wood of Philadelphia, was signed

vesterdayv by Vice-Chancellor Emery in

the Newark Chancery Chambers, the ocom-

plainant in the suit being Mrs. Annie D.

Babbitt, daughter of the late Charles Q.

Campbell of Morristown, formerly a resi-

dent of Newark and who died at Morris-

town last May leaving an estate of about
$1,000,000.

The bill of complaint avers that last March
Mnrs. Babbitt applied to the New York Fi-
nance Company foraloanof $10,000and that
thecompany agreed to makethe loan if Mrs.
Babbitt would pay $5,5600 as a bonus, in ad-
dition to 8 per cent. interest on the $10,000;
in other words, pay $15,000 or thereabouts
for the loan. Mrs, Babbit declares that she
received only $9,200.

To obtain this loan Mrs. Babbitt pledged
as collateral her entire interest in ?mr
father's estate, giving also to William
Brewster Wood of Philadelphia, as osten-
kibla lender of the money, a note for $10,000,
On the same date Mre. Babbitt gave a note
to the New York Finance Company for
$5,000, plodiing her interest in her father's
estate, both notes being signed by her
husband as well as herself. In the firat
note Mra. Babbitt authorized Wood to sell,
either at public auction or at private sale,
all her interest (one-third) in her father's
estate, in default of her payment of interest
for fifteen days, without demanding pay-
ment of the note or the amount due thereon
and without advertising or giving notice to
the comnplainant, Mra. Babhite.

Mrs. Bubbitt in her bill of complaint
charges that the transaction on the part
of the defendants was of a usurious nature
and that the defendants resorted to various
subterfuges to conceal ths usurious nature
of the transaction.

MORGUE MEN REVOLT.

Say They Get Nothing But Hash at the
Muntecipal Ledging House, '

The seven men employed at the Morgue
held an indignation meeting last night
and appointed a committee of two, Tom
Foy and George lewis, to wait on Chari-
ties Commissioner Tully and complain of
the ¢uality and quantity of the food served
to them at the Municipal Lodging House
where they board. '

The men complain that they have neither
vegetabler nor butter, only hash, hash
hash, while the policemen detailed at the
place and eating at an adjoining table are
fed with juicy steaks and succulent
fruits, The contrast g too great (o he
endured and the men are determined to
escape from the realm of hash and join the
feasu of the cops.

“‘Little Tim' Not to Farm.

“Little Tim" Bullivan says he is not going
to turn farmer. He declares that the story
{‘n rheteﬂ‘etcc :hlnt. (}j\e has jl"lt.t rurohased a
arge tract of land near Pittsfleld, Mass.,
Is & “pipe dream.” K

| quarters they certainly were not qualifled |

Patrolmen and |
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BROKAW
BROTHERS

ESTABLISHED NEARDY: HALF-A CENTURY
you are interested

IF
in the method
of finishing the inside
of an unlined summer
coat, examine some of
our Tropical weight
garments. You won't
find a thread that s
loose nor a secam that
shows a ragged edge of cloth.
Our standard of finish is that
found in custom made clotl\cs
at twice the price.

Tropical Suits $19 to $25.

As usual, store will close at 12 o’clock
saturday during July and August.
ASTOR: PLACE-AND ‘FOURTH AVENUE -
DIED.

JONFES  On Tuesday, July 11, at the EKnicker-

bocker, 5th av., and 25th st,, Margarertte A,
Jones, daughter of the late Danlel Jones.
Notice of funeral hercafter.
PERRY.-In Willlamstown, Mass., July 9, Arthur
Latham Perry, aged 75,
Funeral Wednesday, 4 P. M., at residence.

THOMAS.—~At Catletts, Va, Willlam Provoos
Thomas, late of Ellzabeth, N. J,
Funeral from St. John's Church, FElizabsth,

Wednesday, July 12, at 8:30 P. M,

CEMETERIES,

AL A A O Al I

THE WOODLAWN CEMETERY

I8 readily accessible by Harlem trains from Grasd
Central Station, Webster and Jerome Avenis
trolleys and by carriage. lots $125 up Tea
phone (1875 Gramercy) for Book of Views or repre:
sentative,

OFFICE, 20 EAST 23D ST.. N. Y. CITY

~ J

ELKS FELECT GRAND OFFICERS.

Fifteen Thonsand Membhers Are Gathered
in Bufrale.

Burraro, July 11.—The Grand Todee of
Elks et to-cday, with 1200 delegales in
attendance., "here are 15,000 Elks in town,
with some thousands gtill to come,

The election resulted as follows: Grand
Exalted Ruler, Robert W. Brown, l.mn
ville, Ky.; Grand Ieading Knight, .},

Tomlinson, Winston, N, C.; Grand 1 val
Knifh(. Charles W, Kaufmann, Holioken,
i N. J.; Grand Secretary, Fred (. Kobin=on,

Dubuque, la.; Grand Treasurer, John h,
Tener, Charleroi, Pa,

The band contest war won by the Mexi-
can Army Band, attached to the staft of
the Governor of the Mexican State of J4-
The El Paso Elks brought the bani
with themn. Distance does not connt with
these Toxans, fon they went 1,200 ni
aniith to get the band.

Court Calendar this Day.

Appellate Divistion  Supreme Cour! Reeress
Supreme Court - Speclal Term - Part 1.\ oa
calendar calied at 10:50 A, M. Part 1% jare

matters

Surrogates' Court--Chambers.  Court oper
10:30 A, M. 'or probate- Wills of Mary MoV 8,
Jacob Eitz, Max J. Stitthelmer, Reheeea Sar”
Carollne Hiffert, George Law, Arthur Frost, Vs
ham L. Earle, Jr., at 10:30 A\, M. Trial Ter: N
2128, wlll of Samucl F. Dunlap; No 2121 of
Nora Boynton, No. 2128, wlll of John ¢ t
No. 2106, will of Charles Bruer; No. 2111, »
Hugh Mechan: No, 2123, will of Bertha
No. 2127, will of Walter Treacy, at 1030 A \!

Clity Court Speelal Term. Court opens ot
A. M. Motlons.

{
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PIEL BROS.’

East New York Brewery, Brooklyn.

THEIR

OFFER TO FAMILIES

REAL GERMAN LAGER BEER

‘This 18 the perfect and unquestions
the fluest product possible of mait &
hops,

T'his perfection 18 attained by reason
the highest grade of malt and hops, !
absence of substitutes and chemicals, and
the application of the most approved (o f
man method under the sklilfuldirection
of an expert brewer,

On the quality of our heer alone hit
our business been ballt up and ous
name become known all over this
country.

There 18 no sterling quallty af the hes
imported, which cost 1007 more, Juch
In our beer, while tha most Inferlor do
mestic beers cost only one cent less 1
bottle than our fine and luxurious foo
beverage. b

Dellvered In Greater New York at $1 2%
per case of 24 bottles
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